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Board of Directors 


S. B. Angood 
G. A. Cross 
E. L. Harding 
E. M. Leaver 


E. W. Morris 
H. F. Muntz 
R. P. Olmstead 
E. O. Orchard 
R. S. Poole 


R. E. Pritchard 
M. M. Raymer 
L. C. Roll 
A. E. Udell 


Officers 


L. C. Roll . President and General Manager 

E. M. Leaver. Vice-President—Marketing 

E. O. Orchard . Vice-President—Finance 

M. M. Raymer . Vice-President—Development 

R. S. Poole . Vice-President—Production 

E. L. Harding . Vice-President and General Counsel 

H. F. Muntz . Vice-President—International Sales 

R. P. Olmstead . Vice-President — Advertising 

A. E. Udell . Vice-President — Purchasing 

P. D. Custer . Vice-President — Industrial Relations 

R. S. Redmon . Vice-President—Engineering 

J. J. Thompson . Vice-President — Food Research 

S. R. Sandberg . Treasurer and Assistant Secretary 

S. B. Angood. Comptroller 

E. J. Muss . Secretary 

C. M. Liberty. Assistant Treasurer 


A\\ ///>. 

//Axv 

Concannon, Dillon, Snook and Morton. General Attorneys 

Price Waterhouse 8c Co. Auditors 

Harris Trust & Savings Bank, Chicago, Illinois . . . Transfer Agent 

Continental Illinois National Bank and Trust Co. of Chicago . Registrar 



















Kellogg Company 

Battle Greek, Michigan 


EXECUTIVE OFFICES 


March 3, 1958 


To Our Shareholders: 

1957 was another year of progress for our Company in both domestic and international operations. 
Sales and earnings topped all previous records. 

Consolidated sales totaling $213,237,584 were 6% higher than they were in 1956 and resulted 
in consolidated net earnings of $17,082,209, an increase of 13% over 1956. This represents $3.76 per 
share on the Common Stock, after deducting Preferred Dividends, as compared to $3.30 per share in 
1956. In this report, you will find comparative financial highlights for the last five years as well as 
additional information about our directors and our international organization. 

Dividends on both Preferred and Common Stock paid during the year 1957 amounted to a total 
of $8,206,020, an increase of $1,105,561 over the previous year’s total of $7,100,459. Last April, the 
Board of Directors increased the regular quarterly dividend on the Common Stock from 25c to 35c 
per share and in November, declared a year-end extra dividend of 45ff per share so that dividends 
paid on the Common Stock for the year totaled $1.75 per share, as compared to $1.50 for the previous 
year. Last month, the Board of Directors declared a quarterly dividend of 35ff per share, payable 
March 15, 1958. 

During the last eight years, $50,164,549 has been re-invested in the growth of our Company for 
new plants and plant improvements. This represents 52% of net earnings for the same period. During 
the same eight years our Preferred and Common cash dividends totalled $52,720,436 or 55% of net 
earnings, in addition to which a dividend of $15,301,300 par value of 3*/£% Cumulative Preferred 
Stock was paid on the Common Stock in December 1950. 

Our plans for the construction of a new plant in Memphis, Tennessee are well under way. This 
new facility will help us give better service to our good customers in the South and, at the same time, 
will provide the means to supply the ever-increasing demands in that rapidly growing section of the 
country. Our Memphis plant has been designed to provide over 300,000 square feet of additional 
processing, packing, warehousing and office space and should be ready for operation early in 1959. 
This new plant, when completed, will be the third largest of our fifteen plants. Funds for constructing 
and equipping our new plant will be taken from retained earnings. 

During 1957, our operations abroad continued to expand at a satisfactory rate. Last May, a 
branch of our Australian subsidiary started producing our cereals in Auckland, New Zealand. In June, 
a branch affiliated with our subsidiary in Great Britain began operations in Copenhagen, Denmark. 

In Canada, where Special K has been produced since the early part of 1957, we can report that 
this new product has obtained acceptance and approval parallel to that achieved in the United States. 

Watson H. Vanderploeg, President and General Manager, became seriously ill near the end of 
1956 and passed away on May 28, 1957. His loss is very keenly felt by all of us who were privileged to 
be closely associated with him. Mr. Van gave devoted and invaluable direction to our Company’s 
affairs and thus contributed mightily to the growth of our business and our Company’s success. The 
effects of his untiring efforts will long be reflected in our Company’s world-wide operations. 

In taking up where he left off, we are determined to see that our Company reaps its share of 
future rewards. We will strive to do our utmost to find better ways to do practically everything we are 
doing now. There will be new products, new plants, new markets, new marketing methods. The 
responsibilities of our people will be broadened, advancement within the organization will continue, 
and new opportunities for all will arise. And with an aggressive sales-production program and a dedi¬ 
cated staff to administer it—both of which we have—we look forward with confidence. 


Respectfully submitted 



President 


BOARD OF DIRECTORS 



Lyle C. Roll 

Joined Company in 1927. Worked in twelve sales districts before going 
to Canada as Sales Manager in 1947. Served as Assistant General Man¬ 
ager of the Canadian company until 1949, when he returned to Battle 
Creek to become Assistant to the President. Was elected Executive 
Vice President in 1953, President in 1957. A director since 1949, 
member of Executive Committee since 1951. 



S. Bernard Angood 

Joined Company in 1929. 
Initiated factory production 
standards at Battle Creek and 
Canadian plants and worked 
with British organization be¬ 
fore supervising office pro¬ 
cedures at Omaha. Became 
Assistant Comptroller in 1945, 
Comptroller in 1948. A direc¬ 
tor since 1956. 


Glenn A. Cross 

Member of the Kellogg Board 
since 1938 and Executive Com¬ 
mittee since 1939. Became a 
trustee of W. K. Kellogg Foun¬ 
dation in 1933. Was elected 
Vice President of the Founda¬ 
tion in 1938. Is also a director 
of the Security National Bank 
of Batde Creek. 




Edwin L. Harding 

Joined Company as Secretary 
and Counsel in 1938. Had pre¬ 
viously been attorney for com¬ 
pany and partner of Defrees, 
Buckingham, Jones and Hoff¬ 
man of Chicago. Was elected 
Vice President and General 
Counsel in 1954. A director 
since 1951. 


E. Mard Leaver 

Joined Company in 1926. 
Worked in various sales districts 
before becoming San Fran¬ 
cisco District Sales Manager. 
Was appointed Assistant Sales 
Manager in 1947, Sales Manager 
in 1951, Vice President in 1952 
and Vice President in Charge of 
Marketing in 1956. Director 
since 1954. Member of Exec¬ 
utive Committee since 1956. 




Dr. Emory W. Morris 

Member of the Kellogg Board 
since 1941 and Executive Com¬ 
mittee since 1945. Joined the 
W. K. Kellogg Foundation in 
1933. Was appointed Associate 
Director and Treasurer of the 
Foundation in 1934 and served 
in that capacity until appointed 
President and General Direc¬ 
tor in 1940. 


Harold F. Muntz 

Joined Company in 1927. Di¬ 
rected restaurant and institu¬ 
tion sales from 1928 until 1945 
when he was put in charge of 
export sales. Has been Vice- 
President in charge of Interna¬ 
tional Sales since 1951 and a 
member of the Board since 
1946. 













Ernest O. Orchard 

Joined Company in 1936, after 
several years as chief auditor of 
both Company and W. K. Kel- 
logg Foundation accounts for 
Price Waterhouse 8c Co. Served 
as Treasurer between 1937 and 
1954, when elected Vice Presi¬ 
dent in charge of Finance. A 
director since 1949, also on 
Executive Committee. 


Ralph P. Olmstead 

Joined Company in 1937, after 
nine years agency and corpo¬ 
rate advertising experience. 
Became Advertising Manager 
in 1944 and Vice President in 
charge of Advertising in 1950. 
A member of the Board since 
1949. 




Richard E. Pritchard 

Member of the Kellogg Board 
since 1949 and Executive Com¬ 
mittee since 1954. Was for 
many years a vice president of 
the Harris Trust and Savings 
Bank of Chicago. Is a business 
and financial consultant with 
headquarters in Chicago, also a 
trustee of the W. K. Kellogg 
Foundation. 


R. Clair Poole 

Joined Company in 1918. Be¬ 
came Assistant Plant Manager 
in 1939, Plant Manager in 1944, 
Vice President in charge of 
Domestic Production in 1951. 
Now Vice President in charge 
of production at all Kellogg 
plants and installations. A di¬ 
rector since 1954. 




Morris M. Raymer 

Joined Company in 1919. Di¬ 
rected construction and instal¬ 
lation of many of our plants. 
Was elected Vice President in 
charge of Export Production in 
1951, Vice President in charge 
of Development in 1955. A di¬ 
rector since 1951, member of 
Executive Committee since 
1953. 


A. Eker Udell 

Came to Kellogg’s in 1929, with 
twenty years experience in pur¬ 
chasing. Became Purchasing 
Agent in 1938, Vice President 
in charge of Purchasing in 1945, 
and now coordinates the pur¬ 
chasing activities of all Kellogg 
plants and subsidiaries. A di¬ 
rector since 1943. 



The directors who guide the affairs of our Company have, almost without exception, grown up 
with it. Each has served a long apprenticeship in the field of his endeavor . Each has devoted 
more than half, if not all, of his working years to Kellogg’s . All together, they have served more 
than a third of their 337 years with the Company as members of the Board of Directors . 







KELLOGG 

AND SUBSIDIA 

Consolidated Balance Sheet— 


CURRENT ASSETS: 1957 1956 

Cash . $ 15,589,345 $15,929,167 

United States Government Securities, at approximate 

cost and market . 20,098,375 5,098,128 

Accounts Receivable, less allowance for doubtful accounts . 5,782,237 6,975,190 

Inventories at Lower of Cost (first-in; first-out) 

or Market . 18,816,162 22,609,083 

Advertising materials and prepaid expenses . 2,816,659 3,169,790 

Total Current Assets . $ 63,102,778 $53,781,358 


LAND, BUILDINGS, MACHINERY, EQUIPMENT AND 

LEASEHOLD IMPROVEMENTS, at cost.. $ 66,641,965 $61,159,627 

Less Depreciation and Amortization . 26,115,875 23,355,952 

$ 40,526,090 $37,803,675 


PATENTS, TRADE-MARKS AND GOODWILL .... 1 1 

$103,628,869 $91,585,034 


NOTES TO FINAN 


1. Assets and liabilities, except properties, of the wholly-owned subsidiary companies in Canada, England, Australia, South Africa and Mexico 
are included in the consolidated balance sheet at the approximate rates of exchange prevailing at December 31, 1957 and 1956. Properties are 
included at approximate exchange rates at dates of acquisition. Adjustments resulting from the translation of foreign currency amounts into United 
States currency are included in the statement of income. 

2. The 3V 2 % Cumulative Preferred Stock is entitled to the benefit of a purchase fund which requires the company to set apart out of net 
income, after deducting dividends on the preferred stock, each year an amount of cash sufficient to purchase 3,750 shares of preferred stock at prices 
varying from $102 in 1957 to $100 a share after 1975. Any amount in the purchase fund not so expended in any year shall revert to the corporation. 
In lieu of setting apart cash for any purchase fund instalment the company may apply shares of preferred stock purchased, at the maximum current 
price per share, as the equivalent of cash. Preferred shares may be redeemed at prices varying from $103 in 1957 to $100 a share in 1985. So long as 
any of the preferred stock is outstanding no cash dividends shall be declared or paid on the common stock which would reduce consolidated surplus 
(capital and earned) below $10,000,000. In 1957 3,750 shares of preferred stock, purchased in prior years at a cost of $367,163, were retired in com¬ 
pliance with the purohase fund requirements. 

3. The term loan for $2,000,000 consists of 3 l A% serial notes maturing $500,000 per annum from 1958 to 1961 inclusive. The loan agreement 
provides that so long as any of the notes are outstanding the company will not pay or declare any cash dividends or make any other distributions 
on the common stout which would reduce consolidated surplus (capital and earned) of the company and its wholly-owned domestic subsidiary 


















COMPANY 

EtY COMPANIES 
December 31, 1957 and 1956 


CURRENT LIABILITIES: 


1957 

1956 

Loans Payable— due within one year. 

$ 

567,200 

$ 572,800 

Accounts Payable— trade. 


6,842,014 

6,444,836 

Miscellaneous Accounts Payable and Accrued Expenses . 


4,272,426 

2,846,026 

Taxes Other Than Income Taxes. 


930,067 

389,299 

Estimated United States and Foreign Taxes on Income . 


15,992,897 

14,628,283 

Total Current Liabilities. 

$ 

28,604,604 

$24,881,244 

TERM LOAN — due after one year. 


1,500,000 

2,000,000 


CAPITAL AND RETAINED EARNINGS: 

3 ]/ 2 % Cumulative Preferred Stock of $100 Par Value— 

Authorized and issued— 


145,513 (1957) and 149,263 (1956) shares .... 
Common Stock of $.50 Par Value— 

$ 14,551,300 

$14,926,300 

Authorized 4,500,000 shares; issued 4,421,996 (1957) 
and 4,418,054 (1956) shares. 

2,210,998 

2,209,027 

Other Capital. 

2,449,897 

2,340,347 

Retained Earnings Used in the Business. 

55,445,524 

46,569,335 


$ 74,657,719 

$66,045,009 

Cost of Preferred Stock Held in Treasury— 11,996 (1957) 
and 13,752 (1956) shares. 

1,133,454 

1,341,219 


$ 73,524,265 

$64,703,790 


$103,628,869 

$91,585,034 


jIAL STATEMENTS 


below $6,000,000. The agreement also provides that the company and its wholly-owned domestic subsidiary must maintain net current assets of 
at least $10,000,000 and their current assets must be at least 150% of current liabilities. 

4. Options were granted in 1953, 1956 and 1957 to certain officers and employees of the company and its subsidiaries for the purchase of 
shares of common stock at prices of $21.89, $30.71 and $31.45 per share (85% of the market price at the respective dates of grant). The options 
are exercisable during a nine-year period beginning one year from date of grant. The difference between the option price and fair market value at 
the respective dates of grant is being chargea to income in equal annual instalments over a ten-year period. During 1957 options were exercised to 
the extent of 3,732 shares at $21.89 and 210 shares at $30.71. At December 31, 1957, options for 63,529 shares were outstanding of which options 
for 13,574 shares were exercisable. 

5. Advertising materials and prepaid expenses have been classified as current assets as at December 31, 1957, and amounts at the preceding 
year end reclassified for comparison. Inventories at December 31, 1957 and 1956 were as follows: 

1957 1956 

$11,231,849 $15,639,638 

5,972,629 5,164,357 

1,611,684 1,805,088 


Raw materials.. 

Finished products and materials in process 
Manufacturing supplies. 


$18,816,162 


$22,609,083 
































KELLOGG COMPANY 

And Subsidiary Companies 

CONSOLIDATED STATEMENT OF INCOME 
AND RETAINED EARNINGS 


Sales, Less Returns and Allowances 
Interest and Miscellaneous Income 


Cost of Products Sold and Selling and Administrative 
Expenses (including $3,478,380 in 1957 and $3,187,354 in 
1956 for depreciation and amortization). 


Estimated United States and Foreign Taxes on Income . 
Earnings for the Year. 

Cash Dividends Declared: 

On Common Stock—$1.75 a share in 1957 and $1.50 a 

share in 1956 . 

On 3 l /2% Cumulative Preferred Stock—$3.50 a share . . 

Retained Earnings Used in the Business: 

At beginning of year. 

At end of year. 


1957 

$213,237,584 

618,468 

$213,856,052 

178,473,843 
$ 35,382,209 

18,300,000 
$ 17,082,209 

(7,736,570) 

(469,450) 

46,569,335 
$ 55,445,524 


1956 

$201,674,678 

147,640 

$201,822,318 

170,942,584 
$ 30,879,734 

15,800,000 
$ 15,079,734 

(6,624,051) 

(476,408) 

38,590,060 
$ 46,569,335 


See Motes to Financial Statements 


A W///. 

V/AW 


Price Waterhouse & Co. 


BATTLE CREEK 


February 28, 1958 

To the Board of Directors of 
Kellogg Company: 

In our opinion, the accompanying statements present fairly the consolidated financial position of 
Kellogg Company and its subsidiaries at December 31, 1957 and the results of their operations for the 
year, in conformity with generally accepted accounting principles applied on a basis consistent with that 
of the preceding year. Our examination of these statements was made in accordance with generally accepted 
auditing standards, and accordingly included such tests of the accounting records and such other auditing 
procedures as we considered necessary in the circumstances. 



Certified Public Accountants 





















CONSOLIDATED FINANCIAL HIGHLIGHTS 



1957 

1956 

1955 

1954 

1953 

NET SALES . 

$213,237,584 

$201,674,678 

$182,094,188 

$169,451,233 

$160,200,368 

% Increase over previous 
year. 

6% 

11% 

7% 

6% 

5% 

EARNINGS BEFORE TAXES 

35,382,209 

30,879,734 

27,582,205 

25,965,028 

21,159,474 

U.S. AND FOREIGN 

INCOME TAXES . . . 

18,300,000 

15,800,000 

13,800,000 

13,300,000 

11,600,000 

Per share of Common Stock . 

4.14 

3.58 

3.13 

3.02 

2.64 

NET EARNINGS AFTER 
TAXES . 

17,082,209 

15,079,734 

13,782,205 

12,665,028 

9,559,474 

% Increase over previous 
year. 

13% 

9% 

9% 

32% 

6% 

Per share of Common Stock . 

3.76 

3.30 

3.01 

2.76 

2.05 

CASH DIVIDENDS: 






On 3Vi% Preferred Stock . 

469,450 

476,408 

481,921 

514,501 

529,134 

On Common Stock . . . 

7,736,570 

6,624,051 

6,615,436 

5,502,500 

5,502,500 

Per share of Common Stock . 

1.75 

1.50 

1.50 

1.25 

1.25 

RETAINED EARNINGS . . 

8,876,189 

7,979,275 

6,684,848 

6,648,027 

3,527,840 

EXPENDITURES ON 

PLANT. 

6,863,750 

7,335,536 

6,417,360 

6,261,100 

3,481,074 

DEPRECIATION AND 

AMORTIZATION. . . 

3,478,380 

3,187,354 

2,871,609 

2,706,982 

2,447,576 


NET WORKING CAPITAL . 

34,498,174 

28,900,114 

24,270,848 

20,725,127 

19,943,637 

CURRENT RATIO .... 

2.2 to 1 

2.2 to 1 

2.1 to 1 

1.9 to 1 

1.9 to 1 

COMMON STOCK¬ 
HOLDERS’EQUITY. . 

60,106,419 

51,118,709 

42,974,062 

36,122,560 

29,363,550 

NUMBER OF COMMON 
STOCKHOLDERS . . 

7,739 

7,294 

7,507 

6,952 

7,052 








KELLOGG COMPANY 


United, States Plants 


BATTLE CREEK, MICHIGAN MEMPHIS, TENNESSEE (under construction) 

C. A. Stringham, Plant Manager C. L. Fjala, General Manager 


LOCK PORT, ILLINOIS 


OMAHA, NEBRASKA 


L. A. Bergseth, Plant Manager W. H. Williams, Jr., General Manager 

SAN LEANDRO, CALIFORNIA 
W. E. Stine, General Manager 


KELLOGG SALES COMPANY 

United States Marketing Division 
Executive Offices —Battle Creek, Michigan 


DIRECTORS 

L. G. Buchanan H. M. List 

E. M. Leaver R. P. Olmstead 


EXECUTIVES 

E. M. Leaver, President 

L. G. Buchanan, Vice-President H. M. List, Vice-President R. A. McNicol, Vice-President 

C. A. Tornabene, General Sales Manager 


VICE PRESIDENTS AND DIVISION SALES MANAGERS 

EASTERN DIVISION.O. K. Berry 

CENTRAL DIVISION.V. J. Wautelet 

WESTERN DIVISION. M. L. Johnson 

PACIFIC DIVISION.V. E. Mitchell 

SOUTHERN DIVISION.C. L. Yarbrough 


DISTRICT SALES MANAGERS 


ATLANTA, GA. 

.C. W. Ehle 

LOS ANGELES, CALIF. 

.L. C. Hill 

BOSTON, MASS. 

. W. G. Fitzpatrick 

MEMPHIS, TENN. 

. .J. H. Webster 

CHARLOTTE, N.C... 

... R. H. Waterfall 

MINNEAPOLIS, MINN.. 

. . H. M. Yarnell 

CHICAGO, ILL. 


NEW YORK, N.Y. 


CINCINNATI, OHIO. 

... . J. S. Wholihan 

OMAHA, NEB. 


CLEVELAND, OHIO. 

. . . W. F. Ehrhardt 

PHILADELPHIA, PA. .. 

A. V. MacLean 

DALLAS, TEXAS. 

. . . B. V. Anderson 

PITTSBURGH, PA. 

... L. F. Ransick 

DENVER, COLO. 

.C. S. Harper 

ST. LOUIS, MO. 

. .C. B. Hudson 

DETROIT, MICH. 


SAN FRANCISCO, CAL.. 

.G. U. Albright 

KANSAS CITY, MO.. 

.M. B. Husted 

SYRACUSE, N.Y.... 

SEATTLE, WASH. 

. J. L. Chamberlaine 
















INTERNATIONAL DIVISION 


Subsidiary Companies 

KELLOGG COMPANY OF GREAT BRITAIN, Limited- Manchester 

EXECUTIVES 


J. A. Adams 
L. P. Batson 
L. R. Edwards 
S. W. Harvey 
P. V. Kenny 


DIRECTORS 

Harry McEvoy 

A. T. Peterson 

E. C. Price 

E. J. Whitehall 


Harry McEvoy, 
Managing Director 
L. P. Batson, 

Assistant Managing 
Director and Secretary 
S. W. Harvey, 

Executive Director — 

Domestic Sales 


J. A. Adams 
Assistant to the 
Managing Director 
E. J. Whitehall, 

Director —Export Sales 
L. R. Edwards, 

Director — Purchasing 
E. C. Price, 

Director — Production 


BRANCH PLANTS 

Copenhagen, Denmark Dublin, Ireland 

WoRMERVEER, HOLLAND UPPSALA, SWEDEN 


KELLOGG COMPANY OF CANADA, Limited —London, Ontario 
DIRECTORS EXECUTIVES 


D. M. Henry 
G. M. Johnston 
M. P. McBain 


Robert Rae 
L. E. Rochester 
G. D. Robinson 


G. M. Johnston, 

President and General 
Manager 
L. E. Rochester, 
Vice-President and 
Advertising Manager 


D. M. Henry, 

Vice-President and Plant 
Manager 
G. D. Robinson, 

Sales Manager 
M. P. McBain, 

Secretary-Treasurer 


KELLOGG (AUSTRALIA) PROPRIETARY, Limited— Sydney 


DIRECTORS 


H. W. Chancellor 
R. J. Dawson 
W. M. McGilvray 


Harold Morgan 
J. P. Shanley 
R. W. Whitfield 


EXECUTIVES 


R. J. Dawson, 

Managing Director 
R. W. Whitfield, 

General Sales Manager 
J. E. Ingham, 

Secretary 


J. P. Shanley, 

Plant Manager 
W. M. McGilvray, 
Production Manager 


BRANCH PLANT 

Auckland, New Zealand 


KELLOGG COMPANY OF SOUTH AFRICA (PROPRIETARY), Limited- Springs 
DIRECTORS EXECUTIVES 


A. I. D. Brown 
J. F. Malone 


H. F. Muntz 
M. M. Raymer 


J. F. Malone, 

Managing Director 
C. W. Lotter, 
Secretary 


J. M. Hawkins, 
Sales Executive 
N. Caswell, 
Plant Manager 


KELLOGG COMPANY De MEXICO, S. A. de C. V.-Queretaro 


DIRECTORS 

Antonio Correa M. E. J. Harlan 
M. Vergara Garza H. F. Muntz 


EXECUTIVES 


E. J. Harlan, 

President and General 
Manager 
E. Jimenez, A., 
Vice-President 
and Treasurer 


H. F. Muntz, 
Vice-President 
V. Ugalde, 

Sales Manager 


KELLOGG’S ’ROUND THE WORLD 









Kellogg’s newest plant now under construction 
in Memphis. Production will start in early 1959. 











































































